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The Iowa Lottery Authority spent $7,535,084 on advertising production and media 
purchases for the year ended June 30, 2010, representing 2.9% of revenue.  Iowa law allows 
the Iowa Lottery Authority to spend up to 4% of revenue for the marketing of lottery games. 
A copy of the audit report is available for review at the Iowa Lottery Authority,  
in the Office of Auditor of State and on the Auditor of State’s web site at 
http://auditor.iowa.gov/reports/1160-6270-B000.pdf.  
# # # 
 1160-6270-B000 
IOWA LOTTERY AUTHORITY 
 
INDEPENDENT AUDITOR'S REPORTS 
BASIC FINANCIAL STATEMENTS AND 
SUPPLEMENTARY INFORMATION 
SCHEDULE OF FINDINGS 
 
JUNE 30, 2010 
 2 
 
Table of Contents 
  Page 
Officials  3 
Independent Auditor's Report  5-6 
Management’s Discussion and Analysis  7-10 
Basic Financial Statements: Exhibit 
Statement of Net Assets A 12 
Statement of Revenues, Expenses and Changes in Net Assets B 13 
Statement of Cash Flows C 14 
Notes to Financial Statements  15-25 
Supplementary Information: Schedule 
Other Operating Expenses – Year ended June 30, 2010 1 27 
Revenues, Expenses and Changes in Net Assets –  
Years ended June 30, 2010 and 2009 2 28 
Analysis of Net Assets 3 29 
Revenue by Game - For the Last Six Years 4 30 
Analysis of Prize Payout – For the Last Six Years 5 31 
Independent Auditor's Report on Internal Control Over Financial 
Reporting and on Compliance and Other Matters Based on an  
Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards  33-34 
Staff  35 
 
 3 
Iowa Lottery Authority 
 
Officials 
Governor 
Honorable Chester J. Culver Governor 
Richard C. Oshlo, Jr.  Director, Department of Management 
Glen P. Dickinson Director, Legislative Services Agency 
Iowa Lottery Authority Board of Directors 
 
Michael Klappholz Chairperson 
Thomas M. Rial Vice Chairperson  
Elaine Baxter Member 
Mary Junge Member 
Brad P. Schroeder Member  
Ex-Officio Member 
Honorable Michael L. Fitzgerald Treasurer of State  
Iowa Lottery Authority 
Terry Rich Chief Executive Officer  
Brenda Loy Vice President of Finance and Chief Financial 
   Officer  
 
 4 
 
Iowa Lottery Authority 
 To the Bo
Iowa Lo
We
compone
collective
contents
managem
on our au
We
and the 
issued by
and perf
are free 
supportin
assessing
well as e
reasonab
As 
to presen
that port
of the Iow
position 
its cash 
principle
In 
respects,
in its fin
generally
In 
Decembe
financial 
contracts
of intern
not to pr
report is
Standard
 
ard Membe
ttery Autho
 have audit
nt unit of 
ly comprise
.  These fin
ent.  Our r
dit. 
 conducted 
standards a
 the Comp
orm the aud
of material
g the amou
 the accou
valuating th
le basis for 
discussed in
t the finan
ion of the fi
a Lottery A
of the State
flows for th
s. 
our opinion
 the financi
ancial posi
 accepted ac
accordance 
r 21, 2010 
reporting a
 and other 
al control o
ovide an opi
 an integra
s and shou
OFFI
Tel
rs of the  
rity: 
ed the acco
the State o
 the Iowa Lo
ancial stat
esponsibilit
our audit i
pplicable to
troller Gene
it to obtain
 misstateme
nts and di
nting princi
e overall fin
our opinion
 Note 1, th
cial position
nancial repo
uthority.  T
 of Iowa as 
e year then
, the financ
al position o
tion and its
counting p
with Govern
on our con
nd our test
matters.  Th
ver financia
nion on the
l part of a
ld be consid
CE OF A
STAT
State 
Des Moin
ephone (515) 281
Independ
mpanying fi
f Iowa, as 
ttery Autho
ements are
y is to expr
n accordan
 financial a
ral of the U
 reasonable
nt.  An au
sclosures in
ples used a
ancial state
. 
e financial s
, and the c
rting entity
hey do not
of June 30,
 ended in c
ial stateme
f the Iowa L
 cash flow
rinciples. 
ment Audit
sideration o
s of its com
e purpose 
l reporting 
 internal con
n audit pe
ered in asse
UDITOR
E OF IOW
Capitol Buildi
es, Iowa 50319
-5834      Facsimi
 
5 
ent Auditor'
nancial sta
of and for 
rity’s basic 
 the respon
ess an opin
ce with U.S
udits contai
nited States
 assurance
dit include
 the financ
nd significa
ment prese
tatements o
hanges in fi
 of the State
 purport to
 2010, and 
onformity w
nts referred
ottery Auth
s for the ye
ing Standar
f the Iowa 
pliance with
of that repo
and complia
trol over fin
rformed in 
ssing the re
OF STA
A 
ng 
-0004 
le (515) 242-6134
s Report 
tements of 
the year e
financial sta
sibility of 
ion on thes
. generally 
ned in Gov
.  Those sta
 about whe
s examinin
ial stateme
nt estimate
ntation.  We
f the Iowa L
nancial pos
 of Iowa att
, and do no
the changes
ith U.S. ge
 to above p
ority at Jun
ar then en
ds, we have
Lottery Aut
 certain pr
rt is to desc
nce and th
ancial repo
accordance
sults of our
TE
 
the Iowa Lo
nded June 
tements lis
the Iowa L
e financial 
accepted au
ernment Au
ndards req
ther the fin
g, on a tes
nts.  An au
s made by
 believe our
ottery Auth
ition and c
ributable to
t, present fa
 in its finan
nerally acc
resent fairl
e 30, 2010
ded in con
 also issued
hority’s inte
ovisions of 
ribe the sc
e results of
rting or on 
 with Gove
 audit. 
David A. V
Auditor
ttery Autho
30, 2010, 
ted in the ta
ottery Auth
statements 
diting stan
diting Stand
uire that we
ancial state
t basis, evi
dit also inc
 manageme
 audit prov
ority are int
ash flows, o
 the transa
irly the fin
cial positio
epted accou
y, in all ma
, and the ch
formity with
 our report 
rnal contro
laws, regula
ope of our t
 that testin
compliance.
rnment Au
audt, CPA 
 of State 
 
rity, a 
which 
ble of 
ority’s 
based 
dards 
ards, 
 plan 
ments 
dence 
ludes 
nt, as 
ides a 
ended 
f only 
ctions 
ancial 
n and 
nting 
terial 
anges 
 U.S. 
dated 
l over 
tions, 
esting 
g and 
  That 
diting 
 Ma
the basic
Accounti
principal
of the re
opinion o
Ou
statemen
We previ
this repo
presented
supplem
additiona
informati
financial 
the basic
 
 
 
 
 
Decembe
nagement’s 
 financial s
ng Standar
ly of inquiri
quired supp
n it. 
r audit wa
ts that coll
ously audite
rt, the fina
 herein) an
entary infor
l analysis 
on has bee
statements
 financial st
DAVID A. 
Audito
r 21, 2010 
Discussion
tatements, b
ds Board.  
es of manag
lementary i
s conducte
ectively com
d, in accord
ncial statem
d expresse
mation incl
and is not
n subjected
 and, in ou
atements ta
VAUDT, CP
r of State 
 and Analys
ut is suppl
We have a
ement regar
nformation
d for the 
prise the I
ance with t
ents for th
d unqualifi
uded in Sc
 a require
 to the aud
r opinion, i
ken as a wh
A 
6 
is on pages
ementary in
pplied certa
ding the me
.  We did no
purpose of
owa Lottery
he standard
e five year
ed opinions
hedules 1 t
d part of 
iting proce
s fairly stat
ole. 
 7 through
formation r
in limited 
thods of m
t audit the
 forming a
 Authority’s
s referred t
s ended Ju
 on those 
hrough 5 i
the basic f
dures appli
ed in all ma
WARRE
Chief De
 10 is not a
equired by t
procedures,
easurement
 informatio
n opinion 
 basic fina
o in the sec
ne 30, 200
financial st
s presented
inancial st
ed in our a
terial respe
N G. JENKI
puty Audito
 required p
he Governm
 which con
 and presen
n and expre
on the fin
ncial statem
ond paragra
9 (which ar
atements.  
 for purpo
atements.  
udit of the 
cts in relat
NS, CPA 
r of State 
art of 
ental 
sisted 
tation 
ss no 
ancial 
ents.  
ph of 
e not 
Other 
ses of 
Such 
basic 
ion to 
 7 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
Management of the Iowa Lottery Authority (Lottery) provides this Management’s Discussion 
and Analysis of the Lottery’s annual financial statements.  This narrative overview and analysis of 
the financial activities of the Lottery is for the fiscal year ended June 30, 2010.  We encourage 
readers to consider this information in conjunction with the Lottery’s financial statements, which 
follow this section.  
FINANCIAL HIGHLIGHTS 
Here are some key financial highlights from fiscal year 2010: 
• Lottery sales totaled $256.3 million in fiscal year 2010, an increase of 5.3 percent over 
prior year sales of $243.3 million.  Fiscal year 2010 sales generated the highest 
revenues from the sale of core lottery products (lotto games, instant-scratch games, and 
pull-tab games) in Lottery history.  
• The Lottery raised $57.9 million in proceeds for state programs in fiscal year 2010 
compared to $60.6 million the year before, a decrease of 4.4 percent. Two major 
expense categories affected the proceeds in the fiscal year:  (1) prize payouts, which are 
cyclical in nature and vary over time, were at the highest level in Lottery history, 
reaching $150.5 million in fiscal year 2010, an increase of 8.7 percent over the prior 
year, and (2) the Lottery accrued $1.5 million in fiscal year 2010 for the State Employee 
Retirement Incentive Program (SERIP).  The SERIP program was approved during the 
2010 legislative session.   
• Mega Millions, a premier big-jackpot game similar to Powerball, was added to the line-
up of lotto games sold in Iowa beginning January 31, 2010. With only five months of 
sales in fiscal year 2010, the Mega Millions game generated $5.5 million in sales 
revenue. 
• Since the Lottery’s inception in 1985, its players have won more than $2.5 billion in 
prizes while the Lottery has raised more than $1.2 billion for state programs.  
USING THIS ANNUAL REPORT 
This discussion and analysis is intended to serve as an introduction to the Lottery’s basic 
financial statements.  The Lottery’s basic financial statements consist of a series of financial 
statements.  The Statement of Net Assets, the Statement of Revenues, Expenses and Changes in 
Net Assets and the Statement of Cash Flows (on pages 12 through 14) provide information about 
the activities of the Lottery as a whole and present a longer-term view of the Lottery’s finances.  
These basic financial statements also include the Notes to Financial Statements which explain 
some of the information in the statements and provide more detail.  Supplementary information is 
in schedule form and begins on page 27. 
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REPORTING THE IOWA LOTTERY AS A WHOLE 
 
One of the most important questions asked about the Lottery’s finances is, “Is the Lottery 
as a whole better off or worse off as a result of the year’s activities?”  The Statement of Net Assets 
and the Statement of Revenues, Expenses and Changes in Net Assets report information about 
the Lottery as a whole and its activities in a way that helps answer this question.  These 
statements include all assets and liabilities using the accrual basis of accounting, which is similar 
to the accounting used by most private-sector companies.  All of the current year’s revenues and 
expenses are taken into account regardless of when cash is received or paid.  The Lottery’s 
financial statements include the following statements. 
The Statement of Net Assets presents all of the Lottery’s assets and liabilities, with the 
difference between the two reported as “net assets”.  Per Section 99G.9A of the Code of Iowa, net 
proceeds from two instant-scratch and two pull-tab games will be transferred on a quarterly basis 
to the Veterans Trust Fund.  In addition, Section 99G.2 of the Code of Iowa requires all Lottery 
revenue remaining after expenses be transferred on a quarterly basis to the State General Fund.  
However, the Lottery may retain an amount sufficient to cover anticipated administrative expenses 
for a period of 21 (twenty-one) days.  Unrestricted net assets are calculated as the sum of cash 
retained for vehicle purchases, ticket inventories and the net book value of capital assets, less 
related bonds payable. 
The Statement of Revenues, Expenses and Changes in Net Assets presents information 
showing how the Lottery’s net assets changed during the most recent fiscal year.  All changes in 
net assets are reported as soon as the event or change occurs, regardless of the timing of related 
cash flows.  Thus, revenues and expenses are reported in this statement for some items that will 
not result in cash flows until future fiscal years.  Both ticket sales and related proceeds transfers 
to the state serve as useful indicators of the Lottery’s future ability to provide a steady, reliable 
stream of revenue to the state.    
The Statement of Cash Flows reports cash receipts, cash payments and net changes in 
cash and cash equivalents resulting from four defined types of activities. It provides answers to 
such questions as where did cash come from, what was cash used for and what was the change in 
cash and cash equivalents during the fiscal year. 
The Notes to Financial Statements provide additional information essential to a full 
understanding of the data provided in the basic financial statements.  The Notes to Financial 
Statements begin on page 15. 
The Supplementary Information begins on page 27 and provides detailed information 
about other operating expenses by object.  Schedule 2 shows revenues and expenses by individual 
Lottery games.  Schedule 3 provides an analysis of net assets.  In addition, other financial data in 
this section compares revenues and prize payouts over the past six years by game. 
FINANCIAL ANALYSIS 
The Lottery’s assets totaled $42.3 million at the end of 2010 compared to $44.7 million at 
the end of the previous year, a decrease of $2.4 million.  The decrease of $2.4 million in assets 
was due to: (a) an overall decrease of $1.5 million in investment in prize annuities for payments 
made to 36 annuitants, 8 of which were final payments, and (b) a decrease of $0.9 million in 
capital assets, primarily due to the rise in the accumulated depreciation for the instant-scratch 
and pull-tab ticket vending machines originally purchased during fiscal year 2005.   
Current liabilities decreased $2.4 million during fiscal year 2010, primarily due to a 
decrease in the amount to be transferred to the state for the 4th quarter.  Long-term accounts 
payable and accruals increased $1.2 million in fiscal year 2010 due to the accrual of expenses 
related to the State Employee Retirement Incentive Program (SERIP) which was approved during 
the 2010 legislative session.  
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Net assets invested in capital assets decreased $0.7 million from fiscal year 2009.  
Unrestricted net assets represent assets used to meet the Lottery’s ongoing obligations to vendors 
and creditors.  Unrestricted net assets increased $0.5 million from the previous fiscal year. 
June 30,
Net Assets: 2010 2009
Current assets 25,866,253$    26,606,548         
Prize reserve 4,358,760        4,421,853           
Investment in prize annuities 8,646,689        9,434,092           
Capital assets, net 3,435,075        4,286,169           
Total assets 42,306,777$    44,748,662         
Current liabilities 21,849,028$    24,217,039         
Prize reserve 4,358,760        4,421,853           
Long-term accounts payable and accruals 1,207,525        52,980                
Long-term annuity prizes payable 8,646,689        9,434,092           
Long-term bonds payable 1,200,000        1,300,000           
Other long-term liabilities 842,836           909,055              
Total liabilities 38,104,838$    40,335,019         
Net assets:
Invested in capital assets, net of related debt 2,135,075$      2,886,169           
Unrestricted 2,066,864        1,527,474           
Total net assets 4,201,939$      4,413,643           
 
The next schedule helps to highlight the activity for fiscal year 2010 as compared to fiscal 
year 2009.   
Changes in Net Assets: 2010 2009
Operating revenues:
Ticket sales 256,255,637$   243,337,101   
Application fees 3,975                3,680              
Other 22,147              65,449            
Total operating revenues 256,281,759     243,406,230   
Operating expenses:
Prizes 150,453,787     138,425,341   
Other operating expenses 48,451,865       46,053,825     
Total operating expenses 198,905,652     184,479,166   
Operating income 57,376,107       58,927,064     
Non-operating revenues (expenses):
Interest income 364,957            421,090          
Interest expense (45,702)             (48,986)           
Net non-operating revenues 319,255            372,104          
Income before transfers 57,695,362       59,299,168     
Transfers to other funds:
State General Fund 55,245,512       56,550,792     
Veterans Trust Fund 2,661,554         2,783,377       
Iowa Department of Public Health-
Gambling Treatment Fund -                       1,219,137       
Total transfers to other funds 57,907,066       60,553,306     
 
Changes in net assets (211,704)           (1,254,138)      
Net assets beginning of year 4,413,643         5,667,781       
Net assets end of year 4,201,939$       4,413,643       
Year ended June 30,
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Lottery sales for fiscal year 2010 were up 5.3 percent, reaching $256.3 million for 
traditional lottery products, compared to $243.3 million for fiscal year 2009.  Of the three core 
lottery product types (lotto, instant-scratch and pull-tab), lotto game sales grew the most, 
increasing 7.6 percent compared to the prior year.  Sales of instant-scratch games increased 5.5 
percent while pull-tab game sales decreased 5.2 percent. The increase in lotto game sales is due 
primarily to the introduction of Mega Millions, a premier big-jackpot game similar to Powerball.  
Iowa ticket sales for Mega Millions began January 31, 2010 and generated $5.5 million in revenue 
during fiscal year 2010.   
The Lottery’s operating expenses were up 7.8 percent in the current fiscal year.   Prize 
expense is the largest operating expense and accounts for 58.7 percent of sales.  Overall, prize 
expense increased 8.7 percent in fiscal year 2010 due to increased sales and higher prize payouts.  
The next largest operating expense is retailer compensation expense, which accounts for 
6.3 percent of all sales.  Retailers earned commissions on sales of all Lottery products during 
fiscal year 2010.  In addition, the Lottery awards incentive compensation to retailers which 
increase their sales from a base level determined by the Lottery, as well as bonus payments to 
retailers which sell jackpot-winning tickets in Powerball, Mega Millions and Hot Lotto and tickets 
winning prizes of at least $100,000 in all its lotto games.  
Overall, the Lottery’s proceeds for state programs decreased 4.4 percent in fiscal year 
2010, totaling $57.9 million compared to $60.6 million a year earlier.  Transfers to the State 
General Fund for fiscal year 2010 were $55.2 million, a decrease from the previous year’s total of 
$56.6 million.  Veterans Trust Fund transfers totaled $2.7 million in the current fiscal year, a 
decrease of $0.1 million from fiscal year 2009.  Also, House File 811 eliminated Lottery proceeds 
to the Iowa Gambling Treatment Fund as of June 30, 2009. 
CAPITAL ASSETS AND DEBT ADMINISTRATION 
The Lottery’s investment in capital assets as of June 30, 2010 was $10.6 million, net of 
accumulated depreciation of $7.2 million, leaving a book value of $3.4 million.  Additional 
information about the Lottery’s capital assets is presented in note 5 to the financial statements.   
At June 30, 2010, the Lottery had $1.3 million in revenue bonds outstanding.  Principal 
and interest paid on the revenue bonds in the current fiscal year totaled $100,000 and $45,975, 
respectively.  More detailed information about the Lottery’s revenue bonds is presented in note 6 
to the financial statements.   
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET  
The Lottery’s management considered many factors when establishing the fiscal year 2011 
budget.  In particular, the Lottery took into account predictions of continued U.S. economic 
difficulties and conservatively projected just 1.9 percent growth in lottery sales from fiscal year 
2010 to fiscal year 2011. The Lottery remains committed to meeting the budgeted proceeds 
transfers for state programs. 
CONTACTING THE IOWA LOTTERY’S FINANCIAL MANAGEMENT 
This financial report is designed to present users with a general overview of the Lottery’s 
finances and demonstrate the Lottery’s accountability for the funds generated.  If you have 
questions about the report or need additional financial information, please contact the Finance 
Department, Iowa Lottery Headquarters, 2323 Grand Ave., Des Moines, Iowa 50312-5307. 
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Basic Financial Statements 
Exhibit A 
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Iowa Lottery Authority 
 
Statement of Net Assets 
 
June 30, 2010 
Current assets:
Cash 17,941,276$  
Restricted assets - cash 486,083         
Prepaid expense 25,829           
Interest receivable 19,674           
Accounts receivable, net 3,703,134      
Ticket inventories 1,594,072      
Investment in prize annuities 2,096,185      
Total current assets 25,866,253    
Noncurrent assets:
Prize reserve 4,358,760      
Investment in prize annuities 8,646,689      
Capital assets, net 3,435,075      
Total noncurrent assets 16,440,524    
Total assets 42,306,777    
Current liabilities:
Lotto prizes payable 2,295,124      
Annuity prizes payable 2,096,185      
Accounts payable and accruals 1,545,329      
Due to:
State General Fund 14,126,870    
Other state agencies 776,854         
Interest payable 3,558             
Bonds payable 100,000         
Deferred revenue 166,072         
Salary and benefits payable 101,918         
Compensated absences 637,118         
Total current liabilities 21,849,028    
Long-term liabilities:
Accounts payable and accruals 1,207,525      
Prize reserve 4,358,760      
Bonds payable 1,200,000      
Compensated absences and OPEB 842,836         
Annuity prizes payable 8,646,689      
Total long-term liabilities 16,255,810    
Total liabilities 38,104,838    
Invested in capital assets, net of related debt 2,135,075      
Unrestricted 2,066,864      
Total net assets 4,201,939$    
                                      Assets
                                 Net Assets
                                  Liabilities 
 
See notes to financial statements. 
Exhibit B 
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Iowa Lottery Authority 
 
Statement of Revenues, Expenses and Changes in Net Assets 
  Year ended June 30, 2010 
Operating revenues:
Instant-scratch ticket sales 143,759,258$    
Pick 3 sales 6,531,001          
Pick 4 sales 2,662,191          
Powerball sales 59,190,012        
Mega Millions sales 5,544,128          
Hot Lotto sales 13,653,746        
Raffle sales 789,200             
$100,000 Cash Game sales 3,908,785          
Pull-tab sales 20,217,316        
Application fees 3,975                 
Other 22,147               
 Total operating revenues 256,281,759      
Operating expenses:
Prizes:
Scratch ticket 91,479,848        
Pick 3 3,958,003          
Pick 4 1,544,018          
Powerball 28,558,287        
Mega Millions 2,879,811          
Hot Lotto 6,610,476          
Raffle 392,876             
$100,000 Cash Game 2,005,333          
Pull-tab 12,702,718        
Promotional 322,417             
 Total prizes 150,453,787      
Retailer compensation 16,109,748        
Advertising production and media purchases 7,535,084          
Retailer lottery system/terminal communications 8,612,934          
Instant/pull-tab ticket expense and machine maintenance 3,192,775          
Terminal equipment/ticket dispensers 87,738               
Other operating expenses 12,913,586        
 Total operating expenses 198,905,652      
Operating income 57,376,107        
Non-operating revenues (expenses):
Interest income 364,957             
Interest expense (45,702)              
 Net non-operating revenues 319,255             
Income before transfers 57,695,362        
Transfers to other funds:
State General Fund 55,245,512        
Veterans Trust Fund 2,661,554          
Total transfers to other funds 57,907,066        
Change in net assets (211,704)            
Net assets beginning of year 4,413,643          
Net assets end of year 4,201,939$        
 
See notes to financial statements. 
Exhibit C 
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Iowa Lottery Authority 
 
Statement of Cash Flows 
 
Year ended June 30, 2010 
Cash flows from operating activities:
Cash received from customers 255,588,568$      
Cash paid for prizes (153,358,453)       
Cash paid to retailers (16,109,748)         
Cash paid to suppliers for goods and services (21,828,224)         
Cash paid to employees for services (8,817,839)           
Other operating revenues 23,497                 
 Net cash provided by operating activities 55,497,801          
Cash flows from non-capital financing activities:
Operating transfers (59,361,937)         
Cash flows from capital and related financing activities:
Principal paid on capital debt (100,000)              
Interest paid on capital debt (45,975)                
Acquisition of capital assets (43,496)                
Proceeds from sale of capital assets 32,252                 
 Net cash used for capital and related financing activities (157,219)              
Cash flows from investing activities:
Interest income 379,080               
Annuity payments received 2,855,000            
 Net cash provided by investing activities 3,234,080            
Net decrease in cash (787,275)              
Cash beginning of year 19,214,634          
Cash end of year 18,427,359$        
Reconciliation of operating income to net cash
provided by operating activities:
Operating income 57,376,107$        
Adjustments to reconcile operating
income to net cash provided by
operating activities:
Depreciation 864,963$             
Gain on sale of capital assets (2,625)                  
Change in assets and liabilities:
Decrease in prepaid expense 47,088                 
Increase in accounts receivable (409,582)              
Increase in ticket inventories (398,981)              
Increase in accounts payable and accruals 1,285,271            
Decrease in prizes payable (2,758)                  
Increase in due to other state agencies 28,115                 
Decrease in deferred revenue (242,162)              
Decrease in compensated absences (166,170)              
Increase in salary and benefits payable 13,535                 
Decrease in prize annuities (2,895,000)           
 Total adjustments (1,878,306)           
Net cash provided by operating activities 55,497,801$        
 
See notes to financial statements. 
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Iowa Lottery Authority 
 
Notes to Financial Statements 
 
June 30, 2010 
(1) Summary of Significant Accounting Policies 
The Iowa Lottery Authority was created by the 2003 Iowa Legislature as the successor 
to the Lottery Division of the Iowa Department of Revenue and Finance.  
The Iowa Lottery Authority, a component unit of the State of Iowa, is a public 
instrumentality of the State of Iowa with comprehensive and extensive powers to 
operate a state lottery.  The Iowa Lottery Authority has the responsibility to operate 
and manage lottery games in a manner to provide continuing entertainment to the 
public, maximize revenues and transfer the net proceeds to the General Fund of the 
State of Iowa and ensure the lottery is operated with integrity and dignity and free 
from political influence.  The Iowa Lottery Authority oversees the marketing of lottery 
games and performs the administrative procedures necessary to ensure the most 
efficient and effective operation possible. 
The head of the Iowa Lottery Authority is a Chief Executive Officer appointed by the 
Governor.  The Governor also appoints the Iowa Lottery Authority Board, consisting of 
five members. 
The Board and Chief Executive Officer have joint responsibility for entering into major 
contracts, procuring the printing of instant-scratch and pull-tab tickets and for the 
purchase or lease of equipment or services essential to the operation of a lottery game. 
The Board must promulgate rules regarding the following: 
(a) Types, prize structure and price of lottery games. 
(b) Retailer licensing requirements, fees, incentives, locations and 
compensation. 
(c) Method of selecting winning tickets or shares, manner of prize 
payment, method of ticket validation, preliminary drawings and 
jackpot events, ticket printing and purchasing. 
The organizational structure of the Iowa Lottery Authority consists of five sections:  
Security, Finance, Operations, Marketing and Sales. 
The financial statements of the Iowa Lottery Authority have been prepared in conformity 
with U.S. generally accepted accounting principles as applied to governmental units.  
The more significant of the Iowa Lottery Authority's accounting policies are described 
below. 
A. Reporting Entity 
For financial reporting purposes, the Iowa Lottery Authority has included all 
funds.  The Iowa Lottery Authority has also considered all potential component 
units for which it is financially accountable and other organizations for which 
the nature and significance of their relationship with the Iowa Lottery 
Authority are such that exclusion would cause the Iowa Lottery Authority’s 
financial statements to be misleading or incomplete.  The Governmental 
Accounting Standards Board has set forth criteria to be considered in 
determining financial accountability.  These criteria include appointing a 
voting majority of an organization’s governing body and (1) the ability of the 
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Iowa Lottery Authority to impose its will on that organization or (2) the 
potential for the organization to provide specific benefits to or impose specific 
financial burdens on the Iowa Lottery Authority.  The Iowa Lottery Authority 
has no component units which meet the Governmental Accounting Standards 
Board criteria. 
B. Fund Accounting 
The Iowa Lottery Authority is reported for accounting purposes as an Enterprise 
Fund.  The operations of the fund are accounted for with self-balancing 
accounts which comprise its assets, liabilities, net assets, revenues and 
expenses.  Enterprise Funds are used to report activities for which fees are 
charged to external users for goods or services. 
C. Measurement Focus 
Enterprise Funds are accounted for on a cost of services or “capital 
maintenance” measurement focus.  This means all assets and liabilities, 
whether current or non-current, associated with their activity are included in 
the statement of net assets, with the difference reported as net assets.  
Enterprise Fund operating statements present increases (revenues) and 
decreases (expenses) in net total assets. 
In reporting the financial activity of its Enterprise Fund, the Iowa Lottery 
Authority applies all applicable GASB pronouncements, as well as the 
following pronouncements issued on or before November 30, 1989, unless 
these pronouncements conflict with or contradict GASB pronouncements:  
Financial Accounting Standards Board Statements and Interpretations, 
Accounting Principles Board Opinions and Accounting Research Bulletins of 
the Committee on Accounting Procedure. 
D. Basis of Accounting 
Basis of accounting refers to when revenues and expenses are recognized in the 
accounts and reported in the financial statements.  Basis of accounting relates 
to the timing of the measurements made, regardless of the measurement focus 
applied. 
The Enterprise Fund is accounted for using the accrual basis of accounting.  
Revenues are recognized when earned and expenses are recognized when 
incurred. 
The Iowa Lottery Authority distinguishes operating revenues and expenses from 
non-operating items.  Operating revenues and expenses generally result from 
providing services and producing and delivering goods in connection with an 
Enterprise Fund’s principal ongoing operations.  All revenues and expenses 
not meeting this definition are reported as non-operating revenues and 
expenses. 
E. Budgets and Budgetary Accounting 
Budgetary control is exercised over the Iowa Lottery Authority by the Board and 
Chief Executive Officer through the budgetary process prescribed in 
Chapter 99G of the Iowa Code. 
F. Revenue Recognition 
Sales of instant-scratch, pull-tab and lotto tickets are made to the public 
through licensed retail sales agents.  Instant-scratch ticket sales are 
recognized when the retailer settles a pack of tickets.  Revenues for pull-tab 
games are recognized upon the sale of tickets to the retail sales agents.  
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Revenues for lotto games are recognized as the drawings are held.  Deferred 
revenue represents lotto tickets sold for future prize drawings. 
G. Assets, Liabilities and Net Assets 
The following accounting policies are followed in preparing the basic financial 
statements: 
Cash, Pooled Investments and Cash Equivalents 
Generally, all cash is held on deposit with the Treasurer of State and is 
invested by that office.  Interest on funds held by the State Treasurer is 
credited to the Iowa Lottery Authority as received. 
The Iowa Lottery Authority also earned interest on the prize reserve 
maintained by the Multi-State Lottery Association (MUSL). 
Restricted Assets - Cash 
The Iowa Lottery Authority retains cash for the purpose of purchasing 
replacement vehicles.  Also included are annuity payments received by the 
Iowa Lottery Authority during the fiscal year which are not owed to jackpot 
winners until the next fiscal year.  
Investments 
Investments are reported at fair value.  Insurance annuities are valued on the 
basis of future installment payments and are discounted using established 
annuity contract interest rates. 
Ticket Inventories 
Inventories consist of instant-scratch tickets held by retailers which have not 
settled, instant-scratch and pull-tab tickets held by the Lottery’s sales 
representatives and instant-scratch and pull-tab tickets stored in the main 
or regional warehouses for games in progress or new games.  Inventories are 
carried at cost using the specific identification method.  Tickets are charged 
to instant/pull-tab ticket expense and machine maintenance when sold or 
voided.  Unsold tickets are expensed upon the end or cancellation of a lottery 
game. 
Certain instant-scratch games use the shared risk approach and carry no 
inventory on the financial statements.  For these games, the tickets are not 
billed by the supplier until the tickets are sold, at which time the Iowa 
Lottery Authority records the related ticket expense. 
Prize Reserve 
The Iowa Lottery Authority makes weekly payments to the Multi-State Lottery 
Association.  Such payments are for the purpose of funding the jackpot prize 
and funding an errors and omissions reserve. 
Capital Assets 
Capital assets, which include buildings, vehicles and equipment, are defined 
by the Iowa Lottery Authority as assets with an initial individual cost of more 
than $5,000 and an estimated useful life in excess of two years and assets 
purchased through special financing arrangements.  Such assets are 
recorded at historical cost.   
The costs of normal maintenance and repair that do not add to the value of the 
asset or materially extend asset lives are not capitalized. 
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Depreciation is computed using the straight-line method over the following 
estimated useful lives: 
  Asset      Years 
     Buildings    39 
    Equipment      5-10             
    Vehicles 2-4 
Prize Liabilities 
The prize liabilities for the $100,000 Cash Game, the Pick 3 Game and the 
Pick 4 Game are determined by actual matches and are recognized daily 
after the drawings are held.  The prize liabilities for Powerball, Mega Millions 
and Hot Lotto are determined and recognized twice a week after the jackpot 
drawings are held.  The prize liability for Raffle is recognized after the 
drawing is held.  Prizes for Pick 3, Pick 4, Raffle and the $100,000 Cash 
Game may be claimed up to 90 days after the drawings are held.  Prizes for 
Powerball, Mega Millions and Hot Lotto may be claimed up to one year after 
the drawings are held.  
Compensated Absences and Other Postemployment Benefits (OPEB) 
Employees accumulate a limited amount of earned but unused vacation and 
sick leave for subsequent use, for payment of the employer portion of 
insurance premiums upon retirement or for payment upon termination, 
death or retirement. The liabilities recorded for compensated absences are 
based on current rates of pay and current insurance rates. 
The State of Iowa provides access to postretirement medical benefits to all 
retirees as required by Chapter 509A.13 of the Code of Iowa.  Although the 
retirees generally must pay 100% of the premium rate, GASB Statement No. 
45 requires employers recognize the implicit rate subsidy in postretirement 
medical plans provided by governmental employers. 
(2) Deposits and Investments 
The Iowa Lottery Authority’s deposits with the office of the Treasurer of State 
throughout the period and at June 30, 2010 were entirely covered by federal 
depository insurance or by the State Sinking Fund in accordance with Chapter 12C of 
the Code of Iowa.   
The Iowa Lottery Authority held investments totaling $10,742,874 for the purpose of 
paying installment prizes.  The Iowa Lottery Authority may invest in financial 
instruments carrying the full faith and credit of the U.S. government or insurance 
annuities purchased from companies with an A.M. Best A+ rating and a stated 
surplus of at least $100,000,000 in accordance with Section 99G.9 of the Code of 
Iowa. 
The Iowa Lottery Authority is responsible for investing in insurance annuities.  The Iowa 
Lottery Authority had investments in insurance annuities with a fair value of 
$458,942 that are not subject to credit risk categorization. 
The Treasurer of State is responsible for investing the Iowa Lottery Authority’s funds, 
except for insurance annuities.  The Iowa Lottery Authority’s investments in U.S. 
government securities with a fair value of $9,725,780 at June 30, 2010 are all insured 
and registered investments held by the State of Iowa or held by the State of Iowa’s 
agent in the name of the State.  The Iowa Lottery Authority also had investments of 
$558,152 at June 30, 2010 in pooled funds and mutual funds. 
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At June 30, 2010, the Iowa Lottery Authority had the following fixed income 
investments:  
Investment Type Fair Value
U.S. Government Treasuries, Notes and Bonds 4,838,639$      
U.S. Government Agencies 4,887,141        
Total 9,725,780$      
 
Credit Risk.  The credit risk ratings of the fixed income investments at June 30, 2010 
were as follows:  
Treasury Agencies AAA Total 
Fixed Income 47,639$        4,250,141    5,428,000     9,725,780$       
 
Interest Rate Risk.  At June 30, 2010, the effective duration and composition of the 
fixed income investments were as follows:  
Effective
Duration
Investment Type Fair Value (Years)
U.S. Government Treasuries, Notes and Bonds 4,838,639$    3.25            
U.S. Government Agencies 4,887,141      3.58            
      Total 9,725,780$    3.42            
 
(3) Investment in Prize Annuities and Annuity Prizes Payable 
Assets totaling $10,744,274, which includes $10,742,874 of investments and $1,400 of 
restricted assets, are held by the Iowa Lottery Authority for the purpose of paying 
installment prizes which have already been won but will not be fully paid until 2018.  
Annuity liabilities to fund jackpot winners are valued at an amount equal to the 
carrying values of the respective assets held to fund the annuity obligations.  Annuity 
prizes payable do not include an additional liability of $1,400 to taxing authorities 
which is classified as due to other state agencies.  The following is a schedule of 
future payments: 
   Year
  Ending Total
June 30, Current Long-term Payments
2011 2,167,000$   -                   2,167,000      
2012 -                   1,488,000    1,488,000      
2013 -                   1,488,000    1,488,000      
2014 -                   1,490,000    1,490,000      
2015 -                   1,486,000    1,486,000      
2016-2018 -                   3,282,000    3,282,000      
Total future value 2,167,000     9,234,000    11,401,000    
Less: unamortized discount (70,815)         (587,311)      (658,126)        
Present value of payments 2,096,185$   8,646,689    10,742,874    
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(4) Accounts Receivable 
The components of accounts receivable at June 30, 2010 are as follows: 
Due from agents 4,527,750$    
Due from others 40,958           
     Subtotal 4,568,708      
Less allowance for doubtful accounts (865,574)        
     Accounts receivable, net 3,703,134$    
 
 
Bad debt expense of $15,325 was charged against instant-scratch ticket sales for the year 
ended June 30, 2010. 
(5) Capital Assets 
Capital assets activity for the year ended June 30, 2010 is as follows: 
Balance Balance
Beginning End
of Year Additions Deletions of Year
Capital assets not being depreciated:
Land 392,110$      -                -             392,110       
Capital assets being depreciated:
Buildings 1,986,487     -                -             1,986,487    
Equipment 7,393,634     23,109      15,267   7,401,476    
Vehicles 935,473        20,387      94,751   861,109       
Total capital assets being depreciated 10,315,594   43,496      110,018 10,249,072  
Less accumulated depreciation for:
Buildings 208,546        51,659      -             260,205       
Equipment 5,633,760     813,304    13,840   6,433,224    
Vehicles 579,229        -                66,551   512,678       
Total accumulated depreciation   6,421,535     864,963    80,391   7,206,107    
  
Total capital assets being depreciated, net 3,894,059     (821,467)   29,627   3,042,965    
Capital assets, net 4,286,169$   (821,467)   29,627   3,435,075    
 
(6) Revenue Bonds Payable 
During fiscal year 2005, the Iowa Lottery Authority issued $8,800,000 of revenue bonds 
with an interest rate of 3.284% per annum.  The proceeds were used for the purchase, 
financing and installation of instant-scratch ticket and pull-tab vending machines and 
for the purchase and renovation of a building for the Iowa Lottery Authority’s 
headquarters.  The bonds mature over the next nine years.  The remaining principal 
balance at June 30, 2010 was $1,300,000. 
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The following is a schedule by year of the future payments required: 
   Year
  Ending
June 30, Principal Interest Total 
2011 100,000$      42,692       142,692       
2012 100,000        39,408       139,408       
2013 100,000        36,124       136,124       
2014 100,000        32,840       132,840       
2015 100,000        29,556       129,556       
2016-2019 800,000        65,680       865,680       
       Total 1,300,000$   246,300     1,546,300    
 
During the year ended June 30, 2010, $100,000 of revenue bonds were retired.  
(7) Lease Commitment 
The Iowa Lottery Authority occupies office and warehouse facilities in Cedar Rapids, 
Mason City, Storm Lake, Council Bluffs and Ankeny under long-term operating leases 
which expire by June 30, 2016. 
The following is a schedule, by year, of the future minimum rental payments required 
under operating leases which have initial or remaining non-cancelable lease terms in 
excess of one year as of June 30, 2010: 
   Year
 Ending
June 30, Amount
2011 149,073$    
2012 150,946      
2013 152,819      
2014 153,587      
2015 143,402      
2016 82,923        
     Total 832,750$    
 
Rental expense for all operating leases totaled $201,932 for the year ended June 30, 
2010. 
(8) Pension and Retirement Benefits 
The Iowa Lottery Authority contributes to the Iowa Public Employees Retirement System 
(IPERS), which is a cost-sharing multiple-employer defined benefit pension plan 
administered by the State of Iowa.  IPERS provides retirement and death benefits 
which are established by state statute to plan members and beneficiaries.  IPERS 
issues a publicly available financial report that includes financial statements and 
required supplementary information.  The report may be obtained by writing to 
IPERS, P.O. Box 9117, Des Moines, Iowa, 50306-9117. 
Plan members are required to contribute 4.30% of their annual salary and the Iowa 
Lottery Authority is required to contribute 6.65% of annual covered payroll for the 
year ended June 30, 2010.  Contribution requirements are established by state 
statute.  The Iowa Lottery Authority’s contributions to IPERS for the years ended 
June 30, 2010, 2009 and 2008 were $414,865, $403,942 and $390,212, respectively, 
equal to the required contributions for each year. 
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(9) Compensated Absences, Termination Benefits and Other Postemployment Benefits 
(OPEB) 
Changes in compensated absences, termination benefits and other postemployment 
benefit obligations for the year ended June 30, 2010 are summarized as follows: 
Balance Balance Due Within
June 30, 2009 Additions Deletions June 30, 2010 One Year
Compensated absences 1,505,078$  504,821    737,069 1,272,830      637,118    
Net OPEB liability 141,046       66,078      -             207,124         -                
Termination benefits 
   for retirees 93,813         1,506,386 49,685   1,550,514      342,989    
Total 1,739,937$  2,077,285 786,754 3,030,468      980,107    
 
State Employees Retirement Incentive Program (SERIP).  On February 10, 2010, the 
Governor signed into law a state employee retirement incentive program for eligible 
executive branch employees.  To be eligible, an employee must have been employed on 
February 10, 2010, be age 55 or older on July 31, 2010 and have submitted an 
application by the employee’s last day of employment to the Iowa Public Employees’ 
Retirement System to begin monthly retirement benefits by July 2010.  In addition, 
employees must have filed a SERIP application on or before April 15, 2010 and 
terminated employment no later than June 24, 2010. 
Participants in the SERIP will receive the following incentives: 
1) Unused sick leave – A cash payment of the monetary value of the participant’s 
accrued sick leave balance, not to exceed $2,000.  The payment is calculated by 
multiplying the number of hours of accrued sick leave by the participant’s 
regular hourly rate of pay at the time of retirement.  This payment was made in 
fiscal year 2010 on the participant’s last pay check. 
2) Health insurance – A minimum of 5 years of state contributions toward the 
premiums of a state-sponsored health insurance plan, either through the Sick 
Leave Insurance Program (SLIP), SERIP or a combination of both programs. 
3) Years of service incentive – Cash payments, including the entire value of the 
participant’s accrued but unused vacation leave, and, for participants with at 
least 10 years of state employment, $1,000 for each year of state employment, 
up to 25 years of employment.  The total years of service incentive shall be paid 
in five equal installments beginning in September 2010 and ending in 2014. 
In the event a SERIP participant dies within 5 years of termination of employment, the 
participant’s beneficiary will receive any remaining years of service incentive 
payments.  If the participant’s surviving spouse is covered on the participant’s state 
retiree health insurance plan, the surviving spouse may elect to continue health 
insurance coverage and will receive any remaining health insurance contribution 
benefits under the SERIP.  If the surviving spouse was not covered by the participant’s 
insurance plan, or if there is no surviving spouse, any remaining health insurance 
contribution benefits are forfeited. 
Participants in the SERIP are not eligible to accept any further employment with the 
state, other than as an elected official or a member of a board or commission, from the 
date of termination of employment.  Participants may not enter into contracts to 
provide services to the state as independent contractors or consultants. 
The SERIP is financed on a pay-as-you-go basis and amounts due for the program have 
been reported in the financial statements as accounts payable and accruals.  The 
 23 
liability for the expected future health insurance benefits at June 30, 2010 is 
$828,639.  This was calculated by increasing the insurance premiums in effect at 
June 30, 2010 for the annual medical trend rates for fiscal years 2011 through 2015.  
The annual medical trend rates range from 6.39% in 2011 to 5.16% in 2015.  The 
liability for the years of service inventive installment payments at June 30, 2010 is 
$646,730. 
Twenty employees retired under the SERIP program during the year ended June 30, 
2010, with only 1 employee receiving benefits totaling $885 during the fiscal year. 
Sick Leave Insurance Program (SLIP).  The Sick Leave Insurance Program is a voluntary 
termination benefit program.  The program is an opportunity for employees who are 
retirement-eligible to use the value of their unused sick leave to pay the employer 
share of the monthly premium of the State’s group health insurance plan after 
retirement.  A SLIP liability is reported for both current, active Lottery employees and 
retirees.  The SLIP liability for current, active employees is included in compensated 
absences and the liability for retirees is included in accounts payable and accruals.   
Upon retirement, employees shall first receive a cash payment for accumulated, unused 
sick leave converted at the employee’s current regular hourly rate of pay, up to 
$2,000, payable with the final payroll warrant which includes the employee’s 
retirement date.  The value of the remaining balance of the accrued sick leave will be 
converted based upon the original balance (before the cash payment).  The remainder 
of the sick leave value is calculated as follows, based on the number of sick leave 
hours the employee had before the cash payment: 
If the sick leave balance is: The conversion rate is: 
Zero to 750 hours 60% of the value 
Over 750 hours to 1,500 hours 80% of the value 
Over 1,500 hours 100% of the value 
The final calculated dollar value will be credited to the employee’s SLIP account.  Each 
month, the Iowa Lottery Authority will pay 100 percent of the employer’s share of the 
selected state group health insurance premium from the retiree’s SLIP account.  The 
retiree is responsible for any additional premiums associated with the 
employee/retiree share. 
The Iowa Lottery Authority will continue to pay the employer’s share of the health 
insurance premium each month until the converted value of the employee’s sick leave 
balance is exhausted, until the employee is eligible for Medicare, the employee waives 
the benefit or the employee dies, whichever comes first.  The retired employees may 
stay with the same health insurance program as when employed or switch down at 
any time without underwriting.  The converted value of the sick leave can only be 
applied to the employer’s share of health insurance premium payments.  It has no 
cash value and is not transferable to another use or to an heir.  If a retired employee 
who has utilized this benefit returns to permanent state employment, all remaining 
balances in the sick leave insurance program will be forfeited. 
All SLIP program benefits are financed on a pay-as-you-go basis.  For the year ended 
June 30, 2010, 6 employees have retired and received benefits of $48,800 under the 
SLIP program. 
Other Postemployment Benefits.  The Iowa Lottery Authority implemented Governmental 
Accounting Standards Board Statement No. 45, Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other Than Pensions, during the year ended 
June 30, 2008.  This Statement establishes when other postemployment benefit 
liabilities are recorded under the accrual basis of accounting. 
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As a part of the State of Iowa, the Iowa Lottery Authority participates in the State of 
Iowa postretirement medical plan (OPEB).  The OPEB Plan recognizes the implicit rate 
subsidy as required by GASB Statement No. 45. 
The annual valuation of liabilities under the OPEB Plan is calculated using the entry 
age normal cost method.  This method requires the calculation of an unfunded 
actuarial accrued liability, which was approximately $293,500,000 for the State of 
Iowa as of June 30, 2010.  The Iowa Lottery Authority’s portion of the unfunded 
actuarial accrued liability is not separately determinable. 
Details of the OPEB Plan are provided on a state-wide basis and are available in the 
State of Iowa’s Comprehensive Annual Financial Report for the year ended June 30, 
2010.  The report may be obtained by writing to the Iowa Department of 
Administrative Services, Hoover State Office Building, Des Moines, Iowa 50319. 
The Iowa Lottery Authority recognized a net OPEB liability of $207,124 for other 
postemployment benefits, which represents the Iowa Lottery Authority’s portion of the 
State’s net OPEB obligation.  The Iowa Lottery Authority’s portion of the net OPEB 
obligation was calculated using the ratio of full time equivalent employees of the Iowa 
Lottery Authority compared to full time equivalent employees of the State of Iowa. 
(10) Payment of Prizes 
Instant-scratch ticket prize expense is comprised of actual winning tickets validated for 
payment by any retailer or by the Iowa Lottery Authority. 
The Powerball prize expense is comprised of two different prize structures.  One prize 
structure is winners who match 3, 4 or 5 of 5 numbers or none, 1, 2, 3 or 4 of 5 
numbers plus the Powerball number.  The second prize structure involves a jackpot 
which increases from drawing to drawing until the jackpot is won.  The jackpot is won 
when 5 of 5 numbers are matched, plus the Powerball number.  
The Mega Millions prize expense is comprised of two different prize structures.  One 
prize structure is winners who match 3, 4 or 5 of 5 numbers or none, 1, 2, 3 or 4 of 5 
numbers plus the Megaball number.  The second prize structure involves a jackpot 
which increases from drawing to drawing until the jackpot is won.  The jackpot is won 
when 5 of 5 numbers and the Megaball number are matched. 
Pull-tab prize expense is comprised of actual winning tickets, up to and including $600, 
included in packs delivered to retailers and actual winning tickets over $600 paid by 
the Lottery.   
The $100,000 Cash Game prize expense is comprised of winners who match 2, 3, 4 or 5 
of 5 numbers. 
Raffle prize expense is comprised of winners who match the raffle numbers selected in 
the drawing. 
The Hot Lotto prize expense is comprised of two different prize structures.  One prize 
structure is winners who match 3, 4 or 5 of 5 numbers or none, 1, 2, 3 or 4 of 5 
numbers plus the Hot Ball number.  The second prize structure involves a jackpot 
which increases from drawing to drawing until the jackpot is won.  The jackpot is won 
when 5 of 5 numbers and the Hot Ball number are matched. 
The Pick 3 prize expense is comprised of winners who match either 2 or 3 of 3 numbers.  
A player may win from $30 to $3,000 depending on the play type selected and the play 
amount.  Play types are Straight, Box, Straight/Box, Front Pair or Back Pair and 
require the player to match all numbers in the exact order drawn, match all three 
numbers in any order, match either exact and/or any order, first two numbers or last 
two numbers in exact order, respectively. 
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The Pick 4 prize expense is comprised of winners who match either 2 or 4 of 4 numbers.  
A player may win from $30 to $30,000 depending on the play type selected and the 
play amount.  Play types are Straight, Box, Straight/Box, Front Pair or Back Pair and 
require the player to match all numbers in the exact order drawn, match all four 
numbers in any order, match either exact and/or any order, first two numbers or last 
two numbers in exact order, respectively. 
During the year ended June 30, 2010, $322,417 in prizes were distributed through 
various promotional activities. 
(11) Lotto America/Powerball 
U.S. Treasury zero coupon bonds are purchased by the Multi-State Lottery Association 
(MUSL) to provide payments corresponding to the Iowa Lottery Authority’s obligation 
to Lotto America/Powerball prize winners.  The MUSL holds these bonds and will cash 
the bonds when due and wire the money to the Iowa Lottery Authority's account on or 
before the anniversary date of the jackpot. 
At June 30, 2010, the MUSL held zero coupon bonds for the Iowa Lottery Authority to 
fund future installment payments aggregating $2,238,781.  The current value of those 
bonds totaled $2,292,458. 
(12) Instant-Scratch Ticket Packs 
The Iowa Lottery Authority issues instant-scratch ticket packs to retailers on an ongoing 
basis.  The District Sales Representative must activate the pack on the system before 
the pack may be sold to the public.  The retailer may not be billed for these packs 
until a pack is activated and settled on the system.  A pack may be settled in one of 
four ways:  1) 70% of the low-tier tickets in the pack have been validated, 2) 45 days 
have elapsed from the date the pack was activated, 3) the pack has been settled at 
delivery or settled manually through the terminal or 4) 21 days have elapsed from the 
date the pack was activated regardless of validations.  As of June 30, 2010, the Iowa 
Lottery Authority had 31,814 packs at retailers which have not yet settled.  The 
receivable and the related deferred revenue of $4,490,005, calculated as shown below, 
have not been included in the Iowa Lottery Authority’s financial statements since the 
sales associated with these packs have not been recognized. 
Unsettled packs $ 9,544,200 
Less: 
 Retailer compensation       652,560 
 Low-tier prize expense    4,401,635 
 
Potential receivable and deferred amount $ 4,490,005 
(13) Risk Management 
State employee benefits for health, dental, long-term disability and life insurance 
coverage are insured through commercial insurers.  There were no significant 
reductions in insurance coverage from the prior year and settlements have not 
exceeded coverage for the past three fiscal years. 
The State of Iowa self-insures on behalf of its agencies for losses related to workers’ 
compensation, its motor vehicle fleet, property damage and torts.  A contingent fund 
exists under Section 29C.20 of the Code of Iowa to provide compensation for loss or 
damage to state property (casualty losses). 
Upon advice of legal counsel, the Iowa Lottery Authority has purchased commercial 
insurance for certain risks. 
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Iowa Lottery Authority 
 
Other Operating Expenses 
 
Year ended June 30, 2010 
Salary and benefits 9,819,750$     
Travel 369,153          
Supplies 104,863          
Printing 14,477            
Postage 6,166              
Communications 117,364          
Rentals 285,660          
Utilities 98,468            
Professional fees 165,833          
Advertising 3,969              
Outside services and repair 382,369          
Non-capitalized equipment 65,094            
Data processing 37,700            
Reimbursement to state agencies 455,697          
Multi-State administrative expense 17,818            
Depreciation 864,963          
Other 104,242          
    Total 12,913,586$   
 
See accompanying independent auditor's report.
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Iowa Lottery Authority 
 
Revenues, Expenses and Changes in Net Assets 
 
Years ended June 30, 2010 and 2009 
Increase
2010 2009 (Decrease)
Operating revenues:
Instant-scratch ticket sales 143,759,258$   136,268,555     7,490,703      
Pick 3 sales 6,531,001         6,534,765         (3,764)            
Pick 4 sales 2,662,191         2,555,237         106,954         
Powerball sales 59,190,012       58,220,203       969,809         
Mega Millions sales 5,544,128         -                        5,544,128      
Hot Lotto sales 13,653,746       14,329,610       (675,864)        
Raffle sales 789,200            -                        789,200         
$100,000 Cash Game sales 3,908,785         4,113,307         (204,522)        
Pull-tab sales 20,217,316       21,315,424       (1,098,108)     
Application fees 3,975                3,680                295                
Other 22,147              65,449              (43,302)          
     Total operating revenues 256,281,759     243,406,230     12,875,529    
Operating expenses:
Prizes:
Scratch ticket 91,479,848       81,846,620       9,633,228      
Pick 3 3,958,003         3,834,735         123,268         
Pick 4 1,544,018         1,473,587         70,431           
Powerball 28,558,287       28,118,140       440,147         
Mega Millions 2,879,811         -                        2,879,811      
Hot Lotto 6,610,476         7,015,713         (405,237)        
Raffle 392,876            -                        392,876         
$100,000 Cash Game 2,005,333         2,271,476         (266,143)        
Pull-tab 12,702,718       13,389,649       (686,931)        
Promotional 322,417            475,421            (153,004)        
 Total prizes 150,453,787     138,425,341     12,028,446    
Retailer compensation 16,109,748       15,298,982       810,766         
Advertising production and media purchases 7,535,084         6,995,166         539,918         
Retailer lottery system/terminal communications 8,612,934         8,248,110         364,824         
Instant/pull-tab ticket expense and
   machine maintenance 3,192,775         3,194,530         (1,755)            
Terminal equipment/ticket dispensers 87,738              81,250              6,488             
Other operating expenses 12,913,586       12,235,787       677,799         
 Total operating expenses 198,905,652     184,479,166     14,426,486    
Operating income 57,376,107       58,927,064       (1,550,957)     
Non-operating revenues (expenses):
Interest income 364,957            421,090            (56,133)          
Interest expense (45,702)             (48,986)             3,284             
Net non-operating revenues 319,255            372,104            (52,849)          
Income before transfers 57,695,362       59,299,168       (1,603,806)     
Transfers to other funds 57,907,066       60,553,306       (2,646,240)     
Changes in net assets (211,704)           (1,254,138)        1,042,434      
Net assets beginning of year 4,413,643         5,667,781         (1,254,138)     
Net assets end of year 4,201,939$       4,413,643         (211,704)        
 
See accompanying independent auditor's report.
Schedule 3 
29 
Iowa Lottery Authority 
 
Analysis of Net Assets 
 
June 30, 2010 
Cash retained for vehicle purchases 472,792$       
Ticket inventories 1,594,072      
Capital assets, net of related debt 2,135,075      
Total 4,201,939$    
 
See accompanying independent auditor's report. 
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Iowa Lottery Authority 
 
Revenue by Game - 
For the Last Six Years 
Games 2005 2006 2007 2008 2009 2010
Instant-scratch ticket 103,259,272$  106,562,536 125,147,976 137,917,848 136,268,555 143,759,258 
Pick 3 6,200,109        6,056,037     6,282,529     6,373,362     6,534,765     6,531,001     
Pick 4 2,042,499        2,066,769     2,224,092     2,315,469     2,555,237     2,662,191     
Powerball 54,244,379      71,110,985   61,548,520   63,761,024   58,220,203   59,190,012   
Mega Millions -                       -                    -                    -                    -                    5,544,128     
Hot Lotto 10,443,903      9,634,818     14,453,908   11,724,416   14,329,610   13,653,746   
Raffle -                       -                    -                    1,425,460     -                    789,200        
$100,000 Cash Game 4,426,833        4,323,511     4,362,916     4,291,933     4,113,307     3,908,785     
Pull-tab 23,624,094      18,314,338   21,058,969   21,407,956   21,315,424   20,217,316   
TouchPlay (net) 6,428,123        121,450,529 -                    -                    -                    -                    
Total 210,669,212$  339,519,523 235,078,910 249,217,468 243,337,101 256,255,637 
Year ended June 30,
 
See accompanying independent auditor's report.
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Iowa Lottery Authority 
 
Analysis of Prize Payout 
Lotto, Instant-Scratch and Pull-tab Games 
 
For the Last Six Years 
Games 2005 2006 2007 2008 2009 2010
Instant-scratch ticket 59% 61% 61% 62% 60% 64%
Pick 3 58% 58% 59% 59% 59% 61%
Pick 4 58% 50% 54% 58% 58% 58%
Powerball 48% 49% 48% 48% 48% 48%
Mega Millions -           -           -           -           -               52%
Hot Lotto 49% 49% 49% 48% 49% 48%
Raffle -           -           -           84% -               50%
$100,000 Cash Game 43% 47% 51% 59% 55% 51%
Pull-tab 62% 62% 62% 63% 63% 63%
Year ended June 30,
 
See accompanying independent auditor's report. 
 32 
 
Iowa Lottery 
 To the Bo
Iowa Lo
We
of the St
thereon d
accepted
Governm
Internal 
In 
control o
of expres
opinion 
reporting
Authority
A d
allow ma
prevent 
deficienc
possibilit
be preven
Ou
described
in intern
material 
reporting
Complian
As 
financial 
with cert
have a 
However
audit and
instances
Governm
 
ov
Based o
ard Membe
ttery Autho
 have audite
ate of Iowa
ated Decem
 auditing s
ent Auditin
Control Ove
planning an
ver financia
sing our op
on the effe
.  Accordin
’s internal c
eficiency in
nagement o
or detect a
y, or a com
y a materia
ted or dete
r considera
 in the firs
al control o
weaknesses
 we conside
ce and Oth
part of obt
statements
ain provisio
direct and 
, providing a
, according
 of non-c
ent Auditin
OFFI
Tel
Indepen
er Financial
n an Audit 
rs of the  
rity: 
d the finan
, as of and 
ber 21, 20
tandards a
g Standards
r Financial R
d performin
l reporting a
inion on the
ctiveness o
gly, we do n
ontrol over 
 internal co
r employees
nd correct 
bination of 
l misstatem
cted and cor
tion of inter
t paragraph
ver financia
.  We did 
r to be mate
er Matters 
aining reas
 are free of
ns of laws
material e
n opinion o
ly, we do no
ompliance 
g Standards
CE OF A
STAT
State 
Des Moin
ephone (515) 281
dent Audito
 Reporting a
of Financial
Governme
cial stateme
for the year
10.  We con
nd the stan
, issued by 
eporting 
g our audit
s a basis fo
 financial s
f the Iowa 
ot express 
financial re
ntrol exists
, in the nor
misstateme
deficiencies
ent of the Io
rected on a
nal control 
 of this sect
l reporting t
not identify
rial weakne
onable assu
 material m
, regulation
ffect on th
n complian
t express su
or other m
.  
UDITOR
E OF IOW
Capitol Buildi
es, Iowa 50319
-5834      Facsimi
33 
r’s Report o
nd on Com
 Statements
nt Auditing 
nts of the I
 ended Jun
ducted our
dards appl
the Comptro
, we conside
r designing
tatements, b
Lottery Au
an opinion 
porting. 
 when the d
mal course 
nts on a ti
, in internal
wa Lottery 
 timely basis
over financi
ion and wa
hat might b
 any deficie
sses, as def
rance abou
isstatemen
s and contr
e determin
ce with thos
ch an opini
atters tha
OF STA
A 
ng 
-0004 
le (515) 242-6134
n Internal C
pliance and
 Performed 
Standards 
owa Lottery
e 30, 2010
 audit in ac
icable to fi
ller Genera
red the Iow
 our auditin
ut not for t
thority’s int
on the effe
esign or op
of performin
mely basis.
 control suc
Authority’s 
. 
al reporting
s not design
e deficienci
ncies in in
ined above. 
t whether 
t, we perfor
acts, non-c
ation of fin
e provision
on.  The res
t are requ
TE
 
ontrol 
 Other Matt
in Accordan
 Authority, 
, and have 
cordance w
nancial aud
l of the Unit
a Lottery Au
g procedure
he purpose 
ernal contr
ctiveness of
eration of a
g their ass
  A materi
h that ther
financial st
 was for th
ed to ident
es, significa
ternal cont
the Iowa L
med tests 
ompliance 
ancial sta
s was not a
ults of our 
ired to be
David A. V
Auditor
ers 
ce with 
a componen
issued our 
ith U.S. gen
its contain
ed States. 
thority’s in
s for the pu
of expressin
ol over fin
 the Iowa L
 control do
igned functi
al weakness
e is a reaso
atements w
e limited pu
ify all defici
nt deficienc
rol over fin
ottery Auth
of its comp
with which 
tement amo
n objective 
tests disclos
 reported 
audt, CPA 
 of State 
 
t unit 
report 
erally 
ed in 
ternal 
rpose 
g our 
ancial 
ottery 
es not 
on, to 
 is a 
nable 
ill not 
rpose 
encies 
ies or 
ancial 
ority’s 
liance 
could 
unts.  
of our 
ed no 
under 
 Thi
Board M
of Iowa a
intended
We
personne
question
your con
 
 
 
 
Decembe
s report, a 
embers, oth
nd other p
 to be and s
 would like
l of the Iow
s concerning
venience. 
DAVID A. 
Audito
r 21, 2010 
public recor
er officials a
arties to wh
hould not b
 to acknow
a Lottery A
 any of the
VAUDT, CP
r of State 
d by law, is
nd employe
om the Iow
e used by an
ledge the m
uthority du
 above matt
A 
34 
 intended s
es of the Iow
a Lottery A
yone other 
any courte
ring the cou
ers, we shal
olely for th
a Lottery A
uthority ma
than these 
sies and a
rse of our 
l be pleased
WARRE
Chief De
e informatio
uthority, cit
y report.  T
specified pa
ssistance ex
audit.  Sho
 to discuss 
N G. JENKI
puty Audito
n and use 
izens of the
his report 
rties. 
tended to 
uld you hav
them with y
NS, CPA 
r of State 
of the 
 State 
is not 
us by 
e any 
ou at 
 This aud
D
S
D
J
G
B
A
D
R
L
N
S
 
 
 
 
 
 
 
 
it was perfo
eborah J. M
teven O. Fu
aniel L. Dur
essica N. Me
elu Sherpa,
rett M. Zelle
inslee M. Ba
aniel W. He
eza Sepehri
ara Van Wyk
icole R. Will
taci L. Baue
rmed by: 
oser, CPA, M
qua, CPA, S
bin, CPA, S
ierotto, Sta
 CPA, Staff A
r, Staff Aud
rnes, Assist
naman, Ass
, Assistant A
, Assistant 
iams, Assist
rly, Auditor
Iowa L
anager 
enior Audito
taff Auditor 
ff Auditor 
uditor 
itor 
ant Auditor
istant Audit
uditor 
Auditor 
ant Auditor
 Intern 
35 
ottery Auth
 
Staff 
r II 
  
or 
 
A
D
ority 
ndrew E. N
eputy Aud
ielsen, CPA
itor of State
 
 
